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Abstract 
Accounting information about company’s financial position and 

performance has an important role in economical decision making. 

Information more qualified, better decisions will be made. The correct 

decision needs information which states the fact and be based on the 

current position. Revaluation of fixed asset is a method to improve the 

quality of information. With respect to the recent tax exemption law for 

revaluation in Iranian companies and different reactions to this law 

among companies, we tried to study the reasons of management revaluation 

decision. The target of this research is to investigate the relation between 

corporate governance mechanisms and revaluation of fixed assets. In 

order to test hypothesis, we use logistic regression model based on a 

sample of 678 firm-year from Tehran Stock Exchange between2011 to 2017. 

Results suggest that there is a negative relation between CEO/chairman 

duality and revaluation. However, there is no significant relation between 

other corporate governance mechanisms and revaluation. In addition, we 

report clear evidence that firms with previous accumulated losses are 

more likely to revalue their assets. 
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